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New Situation for OPEC and New Opportunities for
Energy Cooperation between China and OPEC

Ren Yaxi,Dan Meihan,Che Chao,Diao Yugian

(CNOOC Research Institute Company Limited , Beijing 100028)

[Abstract] OPEC,with 79% of the world’s oil reserves and 45% share of global exports,holds significant in-
fluence on the international oil market.However,it is currently facing multiple challenges.Internally, difficulties
in coordinating interests among member states and inadequate policy implementation have led to the with-
drawal of member states one after another in recent years,weakening the organization’s cohesion.While it has
actively planned for energy transition,it is still in its infancy.Externally,the rise of shale oil in the United
States and the expansion of Guyana and other oil-producing countries’ shares have continuously squeezed its
market share.The development of renewable energy and the sluggish global economy have led to a slowdown
in the growth of crude oil demand.The United States has strengthened its control over oil prices through the
"petrodollar" system and financial means, competing with OPEC for pricing power.Under the new circumstances,
OPEC is facing strategic dilemmas,which are creating strategic opportunities for China to deepen all—around
energy cooperation with it.As the world’s largest oil importer and a leader in the renewable energy industry,
China and OPEC have complementary advantages in fossil energy and renewable energy.OPEC uses RMB set-
tlement for oil trade to weaken the United States’ pricing power, providing an opportunity for the internation-
alization of RMB.In the face of new opportunities for cooperation,it is urgent to build a three —dimensional
energy cooperation framework of "oil and gas-renewable energy—finance",and jointly promote cooperation in
fossil energy,renewable energy,and finance.Based on the entire oil and gas industry cooperation, China should
seek greater initiative in the oil trade.With the cooperation of renewable energy as the growth pole,it should
promote coordinated overseas expansion of renewable energy enterprises and fossil energy enterprises for ener-
gy project development with OPEC countries.With financial cooperation on energy as an innovation engine, it
should promote RMB settlement in oil trade and pricing to raise the level of internationalization of RMB.

[Keywords] OPEC ;market share;oil pricing power;energy cooperation ;renewable energy ;internationalization of

RMB
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